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MANAGEMENT’S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS 

The accompanying consolidated financial statements of the Regional Recreation Corporation of 
Wood Buffalo (the “Corporation”) are the responsibility of the Corporation’s management and 
have been prepared in accordance with Canadian public sector accounting standards. A 
summary of the significant accounting policies followed by the Corporation are described in 
Note 2 to the consolidated financial statements. The preparation of the consolidated financial 
statements necessarily involves the use of estimates based on management’s judgment, 
particularly when transactions affecting the current accounting period cannot be finalized with 
certainty until future periods. 

The Corporation’s management maintains a system of internal controls designed to provide 
reasonable assurance that assets are safeguarded, transactions are properly authorized and 
recorded in compliance with legislative and regulatory requirements, and reliable financial 
information is available on a timely basis for the preparation of the consolidated financial 
statements. These systems are monitored and evaluated by management. 

The Board of Directors met with management and the external auditors to discuss the 
consolidated financial statements and any significant financial reporting or internal control 
matters prior to the Board of Directors approval of the consolidated financial statements. 

The consolidated financial statements have been audited by Deloitte LLP, independent external 
auditors appointed by the Corporation. The Independent Auditor’s Report outlines their 
responsibilities, the scope of their examination and their opinion on the Corporation’s 
consolidated financial statements. 

For: Regional Recreation Corporation of Wood Buffalo 

Graig Walsh 
Chief Executive Officer 

Kathrine Covell, CPA, CA 
Chief Financial Officer 

March 2, 2026
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Approved on behalf of the Board: 

Director

Director
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
1. Nature of the organization 

The Regional Recreation Corporation of Wood Buffalo (the “Corporation”) is a not-for-
profit corporation that was incorporated on June 10, 2013, under the Canada Not-for-profit 
Corporations Act and is not subject to any federal or provincial income taxes.  

The Corporation has one member – the Regional Municipality of Wood Buffalo 
(the “Municipality”). 

The Corporation was established by the Municipality to operate MacDonald Island Park, 
Anzac Recreation Centre (indoor operations only), Fort Chipewyan Aquatics Centre 
(aquatics programming only), Conklin Multiplex (indoor operations only), and any 
additional recreational and cultural facilities as the Municipality may from time to time 
request.  

The Municipality provides operating and capital contributions to the Corporation on an 
annual basis to support the Corporation’s activities. The Municipality and the Corporation 
have a 15-year operating agreement that commenced July 1, 2018. 

2. Significant accounting policies 

The consolidated financial statements of the Corporation are prepared by management in 
accordance with Canadian public sector accounting standards. Significant accounting 
policies adopted by the Corporation are as follows:  

Basis of presentation 

The financial statements have been prepared by management in accordance with the PS 
4200 series of the Canadian public sector accounting standards (“PSAS”).  

The financial statements include the accounts of the Corporation and its controlled not-for-
profit organization, MacDonald Island Park Corporation (“MIPC”). MIPC is a Part IX 
corporation that was incorporated on February 5, 2004, under the Companies Act 
(Alberta) and is not subject to federal or provincial income taxes. On October 28, 2013, 
the Corporation was appointed the sole member of MIPC. MIPC is currently inactive. 

Controlled not-for-profit organizations. 

The Corporation consolidates controlled not-for-profit organizations. 

Financial instruments  

The Corporation’s financial instruments consist of cash and cash equivalents, accounts 
receivable, amounts due to the Municipality, accounts payable and accrued liabilities, 
accrued payroll liabilities and deposits and funds held in trust. All of these instruments are 
initially recorded at fair value and subsequently measured at cost or amortized cost. The 
Corporation has properly classified all financial instruments in accordance with CPA 
Canada Public Sector Accounting Handbook Section PS 3450, Financial Instruments 
(“Section PS 3450”). 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
2. Significant accounting policies (continued) 

With respect to financial assets measured at cost or amortized cost, the Corporation 
recognizes in the consolidated statement of operations an impairment loss, if any, when 
there are indicators of impairment, and it determines that a significant adverse change has 
occurred during the period in the expected timing or amount of future cash flows. When 
the extent of impairment of a previously written-down asset decreases and the decrease 
can be related to an event occurring after the impairment was recognized, the previously 
recognized impairment loss is reversed to net earnings in the period the reversal occurs. 

Revenue recognition 

The Corporation follows the deferral method of accounting for contributions. Restricted 
contributions are recognized as revenue in the year in which the related expenses are 
incurred. Unrestricted contributions are recognized when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 
Externally restricted capital contributions are recorded as deferred contributions until the 
amount is invested to acquire capital assets. Amounts invested representing externally 
funded capital assets are then transferred to unamortized deferred capital contributions. 
Unamortized deferred capital contributions are recognized as revenue in the year in which 
the related amortization expense of the funded capital asset is recorded. 

Contributions of materials and services that would otherwise have been purchased are 
recorded at their fair value. The fair value of services provided by the Municipality has 
been reflected in the financial statements of the Corporation, unless otherwise noted. 
Volunteers assist the Corporation in carrying out its service delivery activities. Because of 
the difficulty in determining their fair value, these contributed services are not recognized 
in the financial statements. 

Revenues from memberships, user fees, admissions, and sales of goods and services are 
recognized when services are performed or the customer takes ownership and assumes 
risk of loss, collection of the relevant receivable is probable, persuasive evidence of an 
arrangement exists, and the sales price is fixed or determinable. Proceeds from the sale 
of lifetime golf memberships are deferred and recognized as revenue over a period of ten 
years. Revenues from sponsorships are recognized over the terms of the sponsorship 
agreements. Rental revenue is recognized in the month earned, in accordance with the 
tenants’ rental agreements. 

Cash and cash equivalents 

Cash and cash equivalents include cash on deposit and short-term investments with 
original maturities of three months or less. 

Inventories 

Inventories are recorded at the lower of cost and net realizable value. Cost is determined 
on the average cost basis. 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
2. Significant accounting policies (continued) 

Capital assets 

Capital assets are recorded at cost. Assets are amortized on a straight-line basis over the 
estimated useful life as follows: 

Automobile 5-10 years 
Computer hardware and software 1-5 years 
Equipment 2-15 years 
Furniture and fixtures 3-10 years 
Golf course improvements 20-30 years 
Building and building improvements 5-50 years 

Capital assets are written down to its residual value when conditions indicate that they no 
longer contribute to the Corporation’s ability to provide goods and services, or when the 
value of future economic benefits associated with the tangible capital assets are less than 
their net book value. The net write-downs over any residual value are accounted for as 
expenses in the consolidated statement of operations. 

Contributed services 

Contributed services are recorded at fair value when such value can be reasonably 
estimated, and the services are used in the normal course of operations and would 
otherwise have been purchased. 

Use of estimates 

The preparation of financial statements in conformity with PSAS requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements 
and the amounts of revenues and expenses during the reporting period. The precise 
determination of many assets and liabilities is dependent upon future events. Accordingly, 
the preparation of financial statements for a reporting period necessarily involves the use 
of estimates and approximations which have been made using careful judgment. Actual 
results could differ from those estimates. The financial statements have, in management’s 
opinion, been properly prepared within reasonable limits of materiality and within the 
framework of the accounting policies summarized in the notes to consolidated financial 
statements. 

Significant estimates include the carrying value and useful lives of capital assets, 
unamortized deferred capital contributions, amortization period of certain deferred 
revenues, and valuation allowances for receivables and inventories. Actual results could 
differ from those estimates. 

Contingent liabilities 

The Corporation may, in the normal course of operations, be subject to claims and legal 
proceedings. Management is not aware of any matters that are expected to have a 
material effect on the financial statements. 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
3. Cash and cash equivalents 

Included in cash and cash equivalents is an amount of $1,098,466 (2024 - $1,750,049) 
which has been externally restricted by the Municipality and required to be placed into a 
separate interest-bearing account used solely for the agreed upon capital projects. This 
amount is the unspent amount related to capital contributions from the Municipality plus 
interest and is available for use within one year. 

4. Due to/from related parties 

The amount due to/from the Municipality relates to normal trade accounts receivable, 
normal trade accounts payable, and certain transactions that are processed by the 
Municipality on behalf of the Corporation. The amount due to/from the Municipality is 
unsecured, non-interest bearing and without scheduled repayment terms expected to be 
settled on a current basis. 

5. Capital assets 

 
 

The Corporation is responsible for the operations and maintenance of the MacDonald 
Island Park, Anzac Recreation Centre (indoor only), Conklin Multiplex (indoor only), and 
aquatics programming at the Fort Chipewyan Aquatics Centre. These facilities are owned 
by the Municipality and these capital assets are not included in these financial statements. 
In addition, the Corporation is responsible for capital improvements to the golf course. 

 

6. Deferred revenue 

Deferred revenue balance consists of the following: 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 

 

Included in the non-current liability portion of deferred revenue is $271,853 (2024 - 
$357,157) relating to sponsorship agreements, $248 (2024 - $495) relating to lifetime golf 
memberships and $52,932 (2024 - $72,932) relating to hospitality rebates. 

7. Deferred capital contributions 

Deferred capital contributions represent unspent funds contributed to the Corporation by 
the Municipality and other externally restricted capital funds that are to be used for future 
upgrades and improvements as follows:  

 

 
 

8. Unamortized deferred capital contributions 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
9. Externally and internally restricted – WB Kids Fund 

In 2010, the Corporation established the WB Kids Fund (the “Fund”) where up to 5% of 
funds raised through facility sponsorships will be set aside in the Fund to provide 
subsidized access fees to community members that will allow participation in RRC 
activities and other activities within the community of Wood Buffalo. The Fund will focus 
on ensuring that those who wish to participate in sport, recreation, leisure, culture, and 
corporate events will be able to do so without financial barriers. The Fund is accessible 
through an approved application process. Where the 5% contribution is included in 
sponsorship agreement terms, the amounts are considered to be externally restricted. The 
Fund on the Statement of Financial Position totals $151,353 (2024 - $206,452).  

10. Credit facilities 

On September 23, 2019, the Corporation amended a banking agreement that includes a 
revolving demand credit facility available in the amount of $1,000,000 (2024 - $1,000,000) 
which bears interest at prime less 0.5% per annum. At December 31, 2025, this facility 
had not been drawn upon. In addition, the Corporation has access to a $300,000 (2024 - 
$300,000) Visa business facility which is drawn upon from time to time. Accounts 
receivable have been pledged as security on these facilities. 

11. Events and hospitality cost of goods sold 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
12. Related party transactions 

The following transactions with the Municipality and the Library Board are included within 
the financial statements of the Corporation:  

 

 
These transactions are in the normal course of operations and have been valued at the 
exchange amount, which is the amount of consideration established and agreed to by the 
related parties. 

During the year, capital contributions in the amount of $2,073,500 (2024 - $2,675,200) 
were received from the Municipality for capital upgrades. During the year, $2,779,901 
(2024 - $3,421,430) was spent on capital upgrades, and subsequently capital assets with 
a carrying value of $2,779,901 (2024 - $3,421,430) were transferred to the Municipality in 
2025. Included in capital additions are $142,197 (2024 - $158,107) that are included in 
accounts payable and accrued liabilities at year-end. 

Capital grant funding of $956,269 (2024 - $1,591,942) is deferred for further years.    
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
13. Financial instruments 

Credit risk 

The Corporation has credit risk on its cash and cash equivalents, and accounts 
receivable. The cash and cash equivalents represent deposits with Canadian chartered 
banks. The accounts receivable represents amount due from the Corporation’s customers 
in the normal course of its operations. The Corporation carries out a review of accounts 
receivable on a continuing basis and maintains an allowance for the doubtful accounts, if 
necessary.   

Liquidity risk  

The Corporation has liquidity risk on its accounts payable and accrued liabilities, accrued 
payroll liabilities, amounts due to the Municipality, and deposits and funds held in trust. 
The Corporation monitors its cash balances and cash flows generated from operations to 
meet its requirements and is supported by the Municipality pursuant to a 15-year 
operating agreement that commenced on July 1, 2018.  

Based on management’s assessment, the Corporation is not exposed to significant 
currency, interest, or market risk arising from its financial instruments.  

14. Non-monetary transactions 

The Corporation entered contracts with several local organizations to provide construction 
services, advertising, program materials and event services in exchange for advertising, 
programming, and sponsorship recognition in the facility. In 2025, non-monetary 
transactions in the consolidated statement of operations include $89,605 (2024 - $82,019) 
of cost of sales, $71,061 (2024 - $87,452) expenses and $160,666 (2024 - $169,470) of 
revenue.  
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 

 

15. Major Sport Event Grant 

The Corporation was the recipient of a Major Sport Event Grant from the Government of 
Alberta, dated February 11, 2025. The Grant, totaling $57,000 (2024 - $nil), is restricted 
for the Approved Purpose of hosting the 2025 Baseball Canada 18U National 
Championships. 

Grant revenue is recognized in the Statement of Operations as the related eligible 
expenditures are incurred, in accordance with the terms of the agreement. As at 
December 31, 2025, $57,000 (2024 - $nil) has been recognized as revenue. The unspent 
balance of $nil is presented as deferred revenue on the Statement of Financial Position. 

Interest income earned on funds held pending expenditure for the Approved Purpose is 
considered an addition to the Grant. For the year, interest earned totaled $931 (2024 - 
$nil). All such interest is restricted for use on the Approved Purpose. 

Management affirms that the Grant funds and any related interest have been used solely 
for the Approved Purpose and have not been expended on any ineligible expenses as 
identified in the Major Sport Event Hosting Program Guidelines. 

Full breakdown of all revenue and expenses for the 2025 Baseball Canada 18U National 
Championships are as follows: 
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REGIONAL RECREATION CORPORATION OF WOOD BUFFALO 
Notes to Consolidated Financial Statements 
 
For the Year Ended December 31, 2025 
 
15. Major Sport Event Grant (continued) 

 

 

16. Economic dependence 

The Corporation's primary source of funding for operations is the Municipality. The 
Corporation's ability to continue viable operations is dependent on this funding. 
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